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SUBJECT: CIVAIR - U.S.-GOI NEGOTIATIONS 

REE: JAKARTA 21 1 

1 . AMBASSADOR HAS JUST RECEIVED LETTER DATED JANUARY 5 
FROM COMMUNICATIONS MINISTER SALIM WHICH SETS EORTH IN 
WRITINGPROPOSAL SALIM MADE ORALLY JANUARY 4 AND WHICH 
WE REPORTED IN REFTEL. WE WOULD LIKE TO CORRECT SOME 
MINOR VARIATIONS BETWEEN PROPOSAL AS DESCRIBED REFTEL 
AND SALIM'S LETTER. WE HAVE CHECKED THE POINTS OF DIF- 
FERENCE WITH SUHONO, SALIM'S SPECIAL ASSISTANT. 

A. BANGKOK: SALIM LETTER SPECIFIES THAT BANGKOK 
IN U.S. ROUTE IS TO BE SERVED AS A POINT INTERMEDIATE 
TO JAKARTA AND NOT AS A POINT BEYOND JAKARTA. IF U.S. 
WOULD PREFER BANGKOK AS BEYOND POINT, WE HAVE 
IMPRESSION FROM OUR DISCUSSIONS THAT DOUBT THIS 
WOULD BE NOT A STICKING POINT, 

B. 747 AND UPLIFT RESTRICTION. SALIM'S LETTER 
READS AS EOLLOWS: 

FUTURE USE OF B747 EXCEPT THE SP IS PERMITTED 
BUT IS CAPACITY SHOULD BE LIMITED TO THE 
DC- 10 - 30 CAPACITY WITH A MAXIMUM PAY-LOAD 
LIMITED OFFICIAL USE 
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OF 40 TON FOR TRAFFIC (PAX, CARGO AND MAIL) 

UP-LIFTED AND DISCHARGED IN INDONESIA, BUT NO 
MORE THAN 255 PASSENGERS ON EACH FLIGHT. 

UPLIFT/DISCHARE RESTRICTION SOMEWHAT BROADER THAN 
DESCRIBED REFTEL BUT UNLIKELY TO BE SERIOUS LIMITING 
FACTOR GIVEN SIZE OE INDONESIAN OSRKET. 747SP POINT 
IS NEW.SUHONO TOLD US GOI DOES NOT OBJECT TO 747SP 
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PER SE BUT IS CONCERNED PANAM MIGHT USE THIS AIRCRAET 
TO OPERAT HONOLULU- JAKARTA NON-STOP AND OFFER FASTER, 
MORE COMPETITIVE SERVICE THAN GARUDA. WE TOLD SUHONO 
IT SEEMED IRONIC THAT AFTER LONG OPPOSITION TO GRANTING 
PANAM INTERMEDIATE STOPS, GOI NOW APPEARED TO BE 
INSISTING THAT PANAM MAKE INTERMEDIATE STOPS. IT IS 
INTERESTING TO NOTE THAT SALIM LETTER MAKES NO MENTION OF 
EQUIPMENT LIMITATION AT DENPASAR. PENDING INSTRUCTIONS, 

WE DID NOT EXPLORE THIS OMISSION WITH SUHONO. 

C. PART CHARTERS. PROPOSED CHARTER ARRANGEMT 
ISDESCRIBED AS GROUP INCLUSIVE TOURS RATHER THAN 
"PART CHARTERS." MINIMUM GROUP SIZE OF 50. SALIM 
LETTER STATES "EARES BASED ON GOVERNMENT ORDER" BUT 
SUHONO SAYS GOI MEANS AIRLINES WOULD AGREE TO FARE 
LEVEL, PRESENT AGREED EARE TO RESPECTIVE GOVERNMENTS 
FOR APPROVAL AND THEN GOVERNMENTS WOULD ORDER FARE INTO 
EFFECT WITH EITHER GOVERNMENT HAVING RIGHT TO OBJECT 

2. WE ARE POUCHING COPY OF SALIM LETTER TO EB/OA. EA/IMS. 

3. WOULD APPRECIATE INSTRUCTIONS AS SOON AS 
POSSIBLE. 

NEWSOM 
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